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§54.708

reasonable request, or if directed by
the Commission to do so. The Adminis-
trator shall not provide reimburse-
ments, offsets or support amounts pur-
suant to part 36 and §69.116 through
69.117 of this chapter, and subparts D,
E, and G of this part to a carrier until
the carrier has provided to the Admin-
istrator a true and correct copy of the
decision of a state commission desig-
nating that carrier as an eligible tele-
communications carrier in accordance
with §54.201.

§54.708 De minimis exemption.

If a contributor’s contribution to
universal service in any given year is
less than $10,000 that contributor will
not be required to submit a contribu-
tion or Telecommunications Reporting
Worksheet for that year unless it is re-
quired to do so to by our rules gov-
erning Telecommunications Relay
Service (47 CFR 64.601 et seq. of this
chapter), numbering administration (47
CFR 52.1 et seq. of this chapter), or
shared costs of local number port-
ability (47 CFR 52.21 et seq. of this chap-
ter). If a contributor improperly claims
exemption from the contribution re-
quirement, it will subject to the crimi-
nal provisions of sections 220(d) and (e)
of the Act regarding willful false sub-
missions and will be required to pay
the amounts withheld plus interest.

[64 FR 41331, July 30, 1999]

§54.709 Computations of required con-
tributions to universal service sup-
port mechanisms.

(a) Contributions to the universal
service support mechanisms shall be
based on contributors’ end-user tele-
communications revenues and a con-
tribution factor determined quarterly
by the Commission.

(1) For funding the federal universal
service support mechanisms, the sub-
ject revenues will be contributors’
interstate and international revenues
derived from domestic end users for
telecommunications or telecommuni-
cations services.

(2) The quarterly universal service
contribution factor shall be determined
by the Commission based on the ratio
of total projected quarterly expenses of
the universal service support mecha-
nisms to total end-user interstate and
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international telecommunications rev-
enues. The Commission shall approve
the Administrator’s quarterly pro-
jected costs of the universal service
support mechanisms, taking into ac-
count demand for support and adminis-
trative expenses. The total subject rev-
enues shall be compiled by the Admin-
istrator based on information con-
tained in the Telecommunications Re-
porting  Worksheets described in
§54.711(a).

(3) Total projected expenses for the
federal universal service support mech-
anisms for each quarter must be ap-
proved by the Commission before they
are used to calculate the quarterly con-
tribution factor and individual con-
tributions. For each quarter, the Ad-
ministrator must submit its projec-
tions of demand for the federal uni-
versal service support mechanisms for
high-cost areas, low-income con-
sumers, schools and libraries, and rural
health care providers, respectively, and
the basis for those projections, to the
Commission and the Common Carrier
Bureau at least sixty (60) calendar days
prior to the start of that quarter. For
each quarter, the Administrator must
submit its projections of administra-
tive expenses for the high-cost mecha-
nism, the low-income mechanism, the
schools and libraries mechanism and
the rural health care mechanism and
the basis for those projections to the
Commission and the Common Carrier
Bureau at least sixty (60) calendar days
prior to the start of that quarter.
Based on data submitted to the Admin-
istrator on the Telecommunications
Reporting Worksheets, the Adminis-
trator must submit the total contribu-
tion base to the Common Carrier Bu-
reau at least thirty (30) days before the
start of each quarter. The projections
of demand and administrative expenses
and the contribution factor shall be an-
nounced by the Commission in a public
notice and shall be made available on
the Commission’s website. The Com-
mission reserves the right to set pro-
jections of demand and administrative
expenses at amounts that the Commis-
sion determines will serve the public
interest at any time within the four-
teen-day period following release of the
Commission’s public notice. If the
Commission takes no action within
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